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tions. The rate is just one-half that of the former Penn-
sylvania tax, i.e. one-quarter mill upon each dollar of the
capital stock for each one per cent of dividends which
amount to at least six per cent; but when dividends fall
below six per cent the rate is one and a half mills. By
exception in the case of hotel companies paying dividends
less than six per cent, the tax is assessed on the excess of
their capital stock over the assessed valuation of their real
estate. Corporations subject to this tax are exempted from
all further state taxation except on their real estate ; but
they are liable to local taxation on their whole property,
both real and personal, according to the primitive methods.
The additional taxes on other corporations have already
been described under the appropriate heading.

In Massachusetts, the general corporation tax dates from
1864. In 1803 indeed, a law was enacted which taxed divi-
dends paid by corporations to non-resident stockholders;
but this was pronounced unconstitutional, and was replaced
by the la\v now virtually in forces. This tax is declared to he
levied on the corporate franchise of all domestic corporations
except banks and coal and mining companies, which are
separately provided for; and is imposed on the market
value of the shares of their capital stock, deducting the value
of the real estate and machinery, which are locally taxable.
The rate is determined by an apportionment of the whole
amount to be raised by property taxes in the commonwealth
daring the year, upon the aggregate valuation of all the
towns and cities for the preceding year. Every munici-
pality is then credited with the proportion of the tax repre-
sented by the number of shares held by residents of that
place, the commonwealth retaining only that proportion of
the tax which corresponds to the stock of non-residents.
In the case of railroads, only such proportion of the valuation
of the stock is assessed as the length of that part of the
road lying within the commonwealth bears to its total length.
A very important point to be noticed is that in, Massachu-
setts the tax applies only to domestic corporations, not as